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Arising out of Order-in-Original No SD-02/13/AC/2016-17 Dated 31.08.2016 Issued
by Assistant Commr STC, Service Tax, Ahmedabad

ti" '114lcicf>df "cf>"f -.=rr=r o/i: "C!m Name & Address of The Appellants
M/s. Vinay Corporation Ahmedabad

sr or@a arr a srige t{ sf a,fkf nf@art "cf>l" 3r4h [fRua Ir a a
Thar &:
Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate authority in
the following way :-

fir zrce, na zyca vi hara ar4lat1 urn,f@raw at wflc;r:­
Appeal To Customs Central Excise And Service Tax Appellate Tribunal:-

~~,1994 cBl" tfRT 86 * 3Rflffi wflc;r "cf>l" frr:;:r * 1fR=f cBl" W~:­
Under Section 86 of the Finance Act 1994 an appeal lies to :-

uf?a 2flu ft #tr zyes, Ur zye vi hara ar@ta =unf@rsvr 3. 2o, n ea
z/Raza qr,rue, ervf TT, 1arm1q-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at 0-
20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad - 380 016.

(ii) sr4la)r nznf@rasur at fa4hr 3rf@fr, 1994 cBl" tfRT 86 (1) * 3Rflffi wflc;r ~
Pilll-Jlclc1l, 1994 * ~ 9° (1) * 3Rflffi f.:rtl1fu=r .tJ?A ~.-er- 5 "lf 'qR ~ "lf cBl" "GTT
aft vi u re! Ra a?gt f@as 3rah cBl" <It "ITT ~ ~
3htt a1Reg (Ui a van mfr ,R &hf) 3jl arr fa en ?i zaznf@raw at zmrzrft fer
&, agt # nf vf5fa Mar ?a rlllll4ld cB"~ xftixtlx cB" ma aifaa a vz xilCf
-ij usf ara al nil, ans #t -i:rf1r 3ITT c1'TTllT 1fl!T u(ft q; 5 car zn Ura a ? ai Ty
1 ooo /- "!fur hf zhftt urei harm at it, ans #t -i:rrr am c1'TTllT lTllT -qr=rRT ~ 5 ~ m
50 ~ <fcp "ITT "ITT ~ 5000 /- "!fur 'lfGAI "ITTlfr I ueiaa 8t i, anu # -i:rrT 3ITT ww:rT lTllT
ifn w; 5o Gara zn Ura uznar & asiw; 10ooo/- "!fur 'lfGAI "ITTlfr I

(ii) The appeal under sub section (1) of Section 86 of the Finance Act 1994 to the Appellate
Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule 9(1) of the
Service Tax Rules 1994 and Shall be accompany _._ ed by a copy of the order appealed
against (one of which shall be certified copy) and should be accompanied by a fees of Rs.
1000/- where the amount of service tax & interest demanded & penalty levied of Rs. 5 Lakhs or
less, Rs.5000/- where the amount of service tax & interest demanded & penalty levied is is
more than five lakhs but not exceeding Rs. Fifty Lakhs, Rs.10,000/- where the amount of
service tax & interest demanded & penalty levied is more than fifty Lakhs rupees, in the form-gf
crossed bank draft in favour of the Assistant Registrar .of the bench of nominated PubUG::'Ses$r~
Bank of the place where the bench of Tribunal is situated. / .. A
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(iii) fcrrr\<-1 3lfE!-f·~-lJll,1994 qt Irr 86 4$t nu-qrrri gi (21:/) cf> 3icfr@ 3rcfrc;{ ~

, f;r.r:11c1B't, ·J994 cf> fffl 9 (21-!') cf> 3fcF@ f.lt1mCT 1rir\ "C;fl.c'.1.-7 •1 c#\ uIT x-Jcf>l11 l;/ci ~ 'ffil!.T
a1rzqr,, fr sna zycas (374ta) a snr iii (0IA)( urimfr ufa ef) 3 'arr
31r4at, rra / 3nlzgql 312rat ao a=tu ur yc, 3rf)tu -mrznf@raw at 3TfcrG;:r c!ix-'l
# far a g arr?gr (0Io) ctr mTI 'lf"uAT irfr I

(iii) The appeal under sub section (2A) of the section 86 the Finance Act 1994, shall be
filed in Form ST-7 as prescribed under Rule 9 (2A) of the Service Tax Rules, 1994 and shall
be ar,companied by a copy of order of. Commissioner Central Excise (Appeals)(OIA)(one of
which shall b.e a certified copy) and copy of the order passed by the Addi. / Joint or Dy.
/Asstt. Commissioner or.Superintendent of Central Excise & Service Tax (010) to apply to
the Appellate Tribunal.

2. zunigf@er nrncu gca 3tf@1fzm, 1976 al grii q 3rg[at- a off feifRa Rh
3rym pa arr vi err mf@rant a arr? # 4R F 5 6.50 / - tW\ clTT ~llWl ~ fccnc
mt ita~gt
2. One copy of application or 0.1.0. as !lie case may be, and the order of the
adjudication authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under
Schedule-I in terms of the Court Fee Act, 197!';, as amended.

3. ,rtlrn ~~-'n. \:fcCJRt ~ l;/ci -flcllcl'R J1tflc.;\r1.1 -~w11f?lc1f~111 (cITT1:rfcrftr) fr!"ll"l~'rt 1982 it s:rfclo
vi art idea wnrci atf4fr a a [nij al ait fl en 3naff Ra urea &I

· 3. Attention is also invited to the rules covering these and other related matters
contained in the Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982.

4. 4ramr gr+a, he#hat 3ear ra vi para3di@rIf)Ur (+#aa) in ffia .3i1f\ C'lT in "JmTcilf ~
ks8hr 3ure gr 31f@1f721a, r&y fr nr 399 h 3iav f#tr(gin.-2) 3rf@)ear 2ay(2rv fr isl f

29) fci: s.s&.cry sit dr far 3f@1fua , r&&yurr z3 h 3iaaara a afarr #r ar ,r
f..tii\'.rc-T <fir al$ Cltf-'.llft!T 01'"JIT cji'{a'!f 31eaf &, auraf sr nr h 3iria 5la ml" ;,r]c'f tTim :wrfi\tcr tlf U~T
atat xu31f@a a ~t

c);c=~.'l:i:rx([f<:. QJi>9i•1:rd :ncl[cfi{ <'Ii 3iaifa " iffr werm" ii fa=r nf@rt­
In err 1 ± 3if fauf «nut
(ii) :r,'\;;tcfc ;;r;fff ,F,r cili -~- ;m;irr {ml"
< iii) :ticTTlc: ;;i;r-lf f.:t<ra:ncfC'!'r ,'IT fi!'"lfJI 6 cl'° :ia0'@ t<r {cnJf

c:, JlfJI qara gz f gr mr ? mun fa+arr (&i. 2) 31f@1f21a, 2014 cf> 31TT"J'a:f ~r ~T f<ITT.fl
3rhri)zr urf@ynr hare far«rft 2rarer 3r5ff vi 3r0Gr ast arqiirl

4. For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an
amount specified under the Finance (No. 2) Act. 2014 (No. 25 of 2014) dated
06.08.20·14, under section 35F of the Central Excise Act, 1944 which is also made
applicable to Service Tax under section 83 of the Finance Act, 1994 provided the
amount of pre-d,:iposit payable would be subject to ceiling of Rs. Ten Crores,

Under Central Excise and Service Tax, "Duty demanded" s11all include:
(i). amount determined under Section ·11 D;
(ii) amount of erroneous Cenval Credit taken·;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

e Provided further that the provisions of this Section shall not apply to the stay
applicatioil and appeals pending before any appellate authority prior to the
commencement of the Finance (No.2) Act, 2014 .

..
4( 1 ) sriaaf , zr 3rr hr ufa a4l It@rarUr tJi'" "fl(Jf!l:T ~@~ 3f:!f"cff rg; ('"Ch "l!T zyg
fafrt at mar fcnlJ" ifllJ"~c'n 10% a1arrw 3lk 5rziha avg fa zys-.cfi
10% ll_"fR'ITc, t:R~~IT~~I

4(1) In view of above, an appeal against this orcler shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute, or
penally, where penalty alone is in dispute.
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ORDER IN APPEAL

M/s. Vinay Corporation (STR No. AACF V6741R ST001), 501,
Narayan Chambers, Ashram Road, Ahmedabad- 380 009 (hereinafter

referred to as 'appellants') have filed the present appeals against theOrder­
in-Original number SD-02/13/ AC /2015-16 dated 31.08.2016 (hereinafter
referred to as 'impugned orders') passed by the Deputy Commissioner,
Service Tax Div-II, APM Mall, Satellite, Ahmedabad (hereinafter referred to

as 'adjudicating authority');

0

2. The facts of the case, in brief, are that the appellants are commission

agent dealing in sale-purchase of cotton bales for seller/buyer. In course of
said trading of cotton bales, appellant charges additional charge in name of
"spot charges" in invoices.VAT is also paid on spot charges. These spot
charges are for providing services of labor for de-seeding, spraying water
jets, compression the cotton for bailing. In pre negative era service was
covered under labor supply service and in post negative era it is service

which is not included in negative list. SCN dated 04.04.2016 for recovery of

Service Tax of Rs. 41,560/- for the period April-2014 to March-2015 was

issued.

0

3. Adjudicating Authority vide impugned OIO confirmed demand of Rs.
41,560/- under section 73(1) of FA 94 along with interest under Section 75
and also imposed penalty of Rs. 41,560/- under section 78 for suppression
of facts and penalty of Rs. 4,156/- u/s 76. Further penalty of Rs. 10,000/­
under section 77(2) for failure to self assess the tax penalty of Rs. 10,000/­
was imposed u/s 77(1)(a) for failure to register themselves u/s 69 ..

4. Being aggrieved with the impugned order, the appellants preferred an
appeal on 17.11.2016 before the Commissioner (Appeals-II) wherein it is
contended that spot income is kind of imbursement of expenses is a part of
sale price towards deaning and loading of bales. In post negative period
service provided by commission agent for sale or purchase of agriculture

produce is covered under negative list of section 66D.

a 'Fu
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5. Personal hearing in the case was granted on 22.03.2017. Shri ff~Y-➔;:y:~..1/vs,~{%\
Bagatiya, CA, appeared before me and reiterated the grounds of appeal\E: t.('i,,,'.l ff
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DISUSSION AND FINDINGS

6. I have carefully gone through the facts of the case on records, grounds

of appeal in the Appeal Memorandum and oral submissions made by the
appellants at the time of personal hearing.

7. Appellant in course of sale-purchase acting as commission agent has
provided additional service in name of spot service- i.e service of cleaning

and compacting cotton bales. Appellant has argued that it is reimbursement

of expense. I find that appellant has acted as pure agent i.e expense of
compacting is recovered from buyer and such compacting is not his core
business. Cotton bales are agriculture produce. Any produce of agriculture

on which either no further processing is done or such processing is done as
is usually done by cultivator or producer which does not alter its essential

characteristic but makes it marketable for primary market is agriculture

produce. Any service rendered in agriculture sector was not taxable in pre­
negative era. For post negative period that is from 01.07.2012 said service
related to agriculture is included in negative list. Therefore rendered by
appellant in pre-negative or post negative period is not taxable.

8. I hold that demand and all penalty in respect of period April-2014 to
March-2015, is riot sustainable. I. set aside said demand and all penalty
imposed under sectional 78, 76 and 77(2), 77(1)(a) of FA Act, 1994.

0

9. In view of above, appeal filed by the appellants is allowed.
0

10. 314aaai zarr a #tr a{ 3r4tat atart 3qt#a ata a fan sat t

10. The appeals filed by the appellant stand disposed off in above terms .
.8­

(3a eia)

3g#a (3r41« - II)

ATTESTED

.%%.
SUPERINTENDENT (APPEAL-II),
CENTRAL EXCISE, AHMEDABAD.
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To,

M/s. Vinay Corporation,

501, Narayan Chambers,

Ashram Road,

Ahmedabad- 380 009

Copy to:

1) The Chief Commissioner, Central Excise, Ahmedabad.

2) The Commissioner, Service Tax ,Ahmedabad-.

3) The Additional Commissioner, Service Tax, Ahmedabad
4) The Asst. Commissioner, Service Tax Div-II, APM mall, Satellite,

Ahmedabad.
5) The Asst. Commissioner(System), ST. Hq, Ahmedabad.

6) Guard File.

@ 7.A.Fle.
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